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MARCH 26, 1951 


To the Stockholders: 

We present our Balance Sheet, Statement of Income and Statement of 
Surplus in consolidated form which covers the operations of the parent 
company and its wholly owned subsidiaries for the year 1950 together 
with comparative figures for the year 1949. 

CONSOLIDATED NET INCOME 

The consolidated net income of your Company for the year 1950 
amounted to $1,858,772.64 equal to $6.01 per share on 309,238 shares 
outstanding on December 31, 1950, compared with consolidated net income 
for 1949 amounting to $2,076,462.67 equal to $6.73 per share on 308,546 
shares outstanding on December 31, 1949. 

The foregoing does not actually reflect the proper comparison of con¬ 
solidated net income from your Company’s normal operations, since in 

1949 we received a tax benefit equal to $1.94 per share from the liquida¬ 
tion of Baybank Pharmaceuticals, Inc. Therefore, the earnings of $6.01 
per share from your Company’s operations for the year 1950 should be 
compared with the earnings for the year 1949 exclusive of the $1.94 tax 
benefit as mentioned above, or $4.79 per share. 

DIVIDENDS 

During 1950 dividends of $4.00 per share amounting to $1,235,275.00 
were paid, completing the sixty-eighth consecutive year of payment of 
dividends. This compared with dividends of $3.50 per share, amounting 
to $1,079,084.50 paid in 1949. 

TAXES 

Income and excess profits taxes, domestic and foreign, paid and ac¬ 
crued for 1950 amounted to $1,555,429.73 or $5.02 per share, compared 
with $463,922.11 or $1.50 per share paid and accrued in 1949. 

The total of all taxes paid and accrued, including income taxes, for 

1950 was $1,765,098.58 or $5.70 per share, compared with $693,915.08 
or $2.24 per share for 1949. 

STOCK PURCHASE PLAN 

During 1950 six hundred and ninety-two (692) shares of the Com¬ 
pany’s common capital stock were sold under the Stock Purchase Plan to 
officers and administrative employees. A total of nine thousand two hun¬ 
dred and thirty-eight (9,238) shares have been sold under this plan 
during the years 1946, 1947, 1948, 1949 and 1950. 
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DOMESTIC SALES AND ADVERTISING 

Domestic sales in 1950 exceeded those in 1949 by a substantial amount 
and were the largest in the history of the Company. The increase in sales 
was well distributed among our principal items and sales of our newest 
product, “Vaseline” Cream Hair Tonic, showed satisfactory progress. 

Our advertising program was maintained at about the same level as 
in 1949 with television continuing as an important factor in addition to 
our other media. 

OVERSEAS OPERATIONS 

The Company’s operations in overseas markets during 1950 were suc¬ 
cessful in terms of local currencies, and sizable volume gains were made 
in Great Britain, Australia and many other markets. The effects of the 
currency devaluation which took place in many countries in September of 
1949 continued to distort the comparative picture in dollar sales, and on 
a dollar basis the total sales volume in 1950 was below that of 1949. 

PRODUCTION 

The productive efficiency of all our plants has been still further in¬ 
creased and the changing world conditions are taken into consideration in 
all our production planning. 

Our output of Sterile Petrolatum Gauze Dressings is being further 
increased to meet Government orders. 

On Friday evening, May 19, 1950, the major explosion which occurred 
in South Amboy, New Jersey, two miles from our Perth Amboy, New 
Jersey, Plant caused extensive and diversified damage to our buildings. 
The damage was principally to windows, skylights, doors, etc., with some 
minor structural damage. 

Due to excellent work on the part of our employees, working through¬ 
out the weekend, our plant was again in full operation by Tuesday, May 
23rd. 

Permanent repairs were immediately undertaken and carried through 
promptly in a most satisfactory manner. Our insurance claim amounted 
to $42,409.20 which was paid in full. 

RESEARCH 

Our Research Program has been continued and covers not only our 
products but also methods of processing and packaging and tangible 
benefits are being derived therefrom. 

PROTECTION OF RECORDS 

During World War II all essential records of the Company from 
the time of its incorporation in 1880 to the year 1945 inclusive were micro¬ 
filmed and since the outbreak of hostilities in Korea, the microfilming of 
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similar records has been continued from 1946. One copy of these films 
is stored in the vaults of a New York bank and another copy is stored 
in a depositary situated in a non-industrial area some distance from New 
York City so that it will be possible for us to reconstruct all our essen¬ 
tial records in the event of the destruction of the original records. 

STOCKHOLDERS 

At the end of 1950 the number of our stockholders was 3,218 compared 
to 3,086 at the end of 1949. 

PERSONNEL 

Our Board of Directors and Officers are proud of our organization 
and want to express their sincere thanks to all our employees both at home 
and abroad who through their cooperation and devotion to the Company’s 
interests contributed in large measure to the good results of the year. 

During the year a Hospital, Surgical and In-Hospital Medical Expense 
Benefits plan was introduced, the Company contributing 50% of the cost. 
This action of the Company was much appreciated by all employees 
participating. 

OUTLOOK FOR 1951 

Domestic sales for the first quarter of 1951 will more than equal those 
during the corresponding period of 1950. Despite the shortages of many 
materials, we look forward with confidence to results in the domestic field 
in 1951. 

In regard to the foreign business, while improvement in many over¬ 
seas markets during 1950 was noticeable, it is extremely difficult to esti¬ 
mate results for the year 1951 because of the tense international situa¬ 
tion. The Company’s present plans are however to continue with the 
active promotion of its products in all markets where possible. 

It must be expected that earnings will be adversely affected by the 
increase in the corporate income tax rate and by the excess profits tax. 

Accompanying this report you will find a notice of the Secretary to 
the effect that the annual meeting of stockholders will be held at the office 
of the Corporation, 17 State Street, New York 4, New York, on Thursday, 
the 3rd day of May, 1951, at eleven o’clock in the forenoon. Stockholders 
unable to attend this meeting personally are requested to sign the enclosed 
proxy, returning it to us without delay. Your immediate attention to 
this matter will save your Company unnecessary expense. 

By order of the Board of Directors, 

Clifford W. McGee, Arthur B. Richardson, 

Chairman of the Board . President. 
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Chesebrough Manufacturing Company , Consolidated 
and Wholly Owned Subsidiary Companies 


CONSOLIDATED BALANCE SHEETS 


ASSETS 


CURRENT ASSETS: 

Cash_ 

Accounts Receivable- 

Marketable Securities at Cost- 

(Market value 1950, $2,090,962.50; 

1949, $1,224,937.21) 

Inventories at the lower of Cost or Market 
TOTAL CURRENT ASSETS_ 


FIXED assets: 

Plants and Real Estate- 

Furniture and Fixtures- 

Automobiles and Trucks.. 

TOTAL FIXED ASSETS_ 

depreciation: 

Plants and Real Estate- 

Furniture and Fixtures- 

Automobiles and Trucks_ 

TOTAL DEPRECIATION_ 

TOTAL FIXED ASSETS AFTER DE¬ 
PRECIATION _ 

Notes Receivable—Stock Purchasing Plan_ 

Post-war Refund of Excess Profits Tax.- 

Deferred Charges - 

TOTAL ASSETS _ 


1950 

1949 

$ 3,068,327.44 
1,243,737.63 
2,074,921.12 

$ 2,590,541.90 
1,083,003.41 
1,192,747.38 

3,411,246.36 

3,077,360.96 

$ 9,798,232.55 

$ 7,943,653.65 

$ 4,398,086.03 
136,847.76 
70,057.91 

$ 4,248,020.04 
133,173.47 
64,064.40 

$ 4,604,991.70 

$ 4,445,257.91 

$ 1,611,670.64 
41,816.98 
32,323.84 

$ 1,482,959.20 
38,364.22 
24,445.30 

$ 1,685,811.46 

$ 1,545,768.72 

$ 2,919,180.24 
134,410.15 
8,266.47 
96,034.51 

$ 2,899,489.19 
150,101.07 
14,217.65 
52,791.13 

$12,956,123.92 

$11,060,252.69 
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DECEMBER 31, 1950 AND 1949 


LIABILITIES AND CAPITAL 

1950 

CURRENT LIABILITIES: 

Accounts Payable_$ 980,708.04 

Notes Payable_ 

Provision for Income and Excess Profits 
Taxes_ 1,524,563.37 

TOTAL CURRENT LIABILITIES . $ 2,505,271.41 


DEFERRED LIABILITIES: 

Provision for Future Taxation in England.. $ 323,255.63 


reserves: 

For Annuities_S 600,000.00 

For Plant Improvements and Expansion_ 500,000.00 

For General Contingencies_ 150,000.00 

For Reconstruction and Repairs to London 
Plant_ 176,734.49 

TOTAL RESERVES _$ 1,426,734.49 


COMMON CAPITAL STOCK: 

Par Value $10.00 Authorized 400,000 shares 

Issued 309,238 shares $ 3,092,380.00 
Issued 308,546 shares 

surplus _$ 5,608,482.39 

TOTAL LIABILITIES AND CAPITAL $12,956,123.92 


1949 

$ 835,201.55 

8,510.11 

448,525.61 
$ 1,292,237.27 

$ 267,400.00 


$ 600,000.00 
200,000.00 
150,000.00 

177,508.40 
$ 1,127,508.40 

$ 3,085,460.00 
$ 5,287,647.02 

$11,060,252.69 
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Chesebrough Manufacturing Company, Consolidated 
and Wholly Owned Subsidiary Companies 


STATEMENT OF CONSOLIDATED NET INCOME 
For the Years Ended December 31, 1950 and 1949 


1950 

Gross Profit on Operations after Cost of Sales $11,212,150.50 
Selling, Administrative, Advertising and 


General Expenses_ 7,904,625.70 

$ 3,307,524.80 

Depreciation Included Above: 

1950_$146,569.02 

1949_ 114,977.75 


Other Income: 


Interest and Dividends Received-- $ 42,468.72 

Miscellaneous Income_ 64,208.85 

Net Income before Income and Excess Profits 

Taxes___$ 3,414,202.37 


Provision for Income and Excess Profits Taxes: 

United States and Foreign Income Taxes $ 1,467,429.73 


United States Excess Profits Tax- 88,000.00 

Total Income and Excess Profits Taxes_ $ 1,555,429.73 

NET INCOME FOR THE TEAR _$ 1,858,772.64 


1949 

$10,008,277.67 

7,590,238.46 
$ 2,418,039.21 


$ 60,231.83 

62,113.74 


$ 2,540,384.78 


$ 463,922.11 


$ 463,922.11 

$ 2,076,462.67 
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Chesebrough Manufacturing Company , Consolidated 
and Wholly Owned Subsidiary Companies 


STATEMENT OF CONSOLIDATED SURPLUS 
For the Years Ended December 31, 1950 and 1949 


SURPLUS AT BEGINNING OF YEAR_ 

Net Income for the Year_ 

Arising from Issuance of shares under 
Stock Purchasing Plan_ 

Adjustment of Reserves... 


Less: 

Dividends Paid_ 

Adjustment of Reserves 

SURPLUS AT END OF YEAR- 


1950 

1949 

$ 5,287,647.02 

$ 3,755,054.63 

1,858,772.64 

2,076,462.67 

38,333.53 

19,122.86 


516,091.36 

$ 7,184,753.19 

$ 6,366,731.52 


$ 1,235,275.00 

340,995.80 

$ 1,079,084.50 

S 1,576,270.80 

$ 5,608,482.39 

$ 1,079,084.50 

$ 5,287,647.02 
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REPORT OF INDEPENDENT AUDITOR 


To the Stockholders of 

Chesebrough Manufacturing Company , Consolidated: 

We have examined the consolidated balance sheet of Chesebrough 
Manufacturing Company, Consolidated as of December 31, 1950 and the 
consolidated income and surplus accounts for the year then ended. Our 
examination was made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the 
circumstances. We have received reports of other accountants who have 
examined the financial statements of your wholly owned subsidiary cor¬ 
poration and foreign branches. 

In my opinion, based upon such examination and upon such reports 
and statements, the accompanying consolidated balance sheet and related 
income and surplus accounts present fairly the consolidated position of 
Chesebrough Manufacturing Company, Consolidated and its wholly owned 
subsidiary company as at December 31, 1950 and the consolidated results 
of their operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of 
the preceding year. 

Robert Nash Phinney, 

Certified Public Accountant . 


New York, N. Y. 
March 21, 1951. 
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‘VASELINE’ HAIR TONIC: a clear, colorless product that 
checks Dry Scalp, gives hair a well-groomed look. 

‘VASELINE’ CREAM HAIR TONIC: contains Viratol (with 
lanolin), an exclusive compound which imparts a 
“just-combed” look; keeps hair neat without 
stiffness. 

‘VASELINE’ PETROLEUM JELLY (White and Yellow): 

first aid for minor burns; sunburn; rough, dry or 
irritated skin; nasal and throat irritations due to 
colds or hay fever; baby care. 

‘VASELINE’ CARBOLATED PETROLEUM JELLY: a valu¬ 
able dressing for minor cuts and abrasions; skin 
irritations, especially where itching is caused by 
crustations, chapping or cracking. 

‘VASELINE’ BORATED PETROLEUM JELLY: ‘Vaseline’ 
Petroleum Jelly with boracic acid added. A sooth¬ 
ing emollient especially recommended for simple 
irritation of the eyelids; a valuable aid in the 
nursery. 

‘VASELINE’ CAMPHOR ICE: for rough, chapped skin; sun 
and wind burn. 

‘VASELINE’ LIP ICE: for chapped, sore or cracked lips; 
cold and fever sores. 

‘VASELINE’ EYEBROW-EYELASH CREAM: for high¬ 
lighting and grooming brows and lashes; gives 
soft, luminous effect to the eyelids without 
coloring. 

♦VASELINE’ CUTICLE AND NAIL CREAM: softens, helps 
control cuticle and prevent roughness and hang¬ 
nails. 

‘VASELINE’STERILE PETROLATUM GAUZE DRESSING: 

an absorbent gauze impregnated with ‘Vaseline 
White Petroleum Jelly. 

‘VASELINE’ POM ADE: a pleasantly scented hair dressing in 
jelly form. 
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A WORD ABOUT OUR PRODUCTS 


This folder has been prepared in response 

to the many requests we have received 

for illustrations and information on various 

major products sold under the trade mark VASELINE . 


Chesebrough Manufacturing Company , Consolidated 




















